
SECTION 3: A WARD AND EXECUTION OF CONTRACT 


3-1.01 AWARD OF CONTRACT 
The right is reserved to reject any and all proposals. 
The award of the contract, if it be awarded, will be to the lowest responsible 

bidder whose proposal complies with all the requirements prescribed. The award, 
if made, will be made within 30 days after the opening of the proposals. This 
period will be subject to extension for such further period as may be agreed upon in 
writing between the Department and the bidder concerned. 

All bids will be compared on the basis of the Engineer's Estimate of the 
quantities of work to be done. 

3-1.02 CONTRACT BONDS 
The successful bidder shall furnish the 2 bonds required by the State Contract 

Act. One bond shall secure the payment of the claims of laborers, mechanics or 
materialmen employed on the work under the contract, and the other bond shall 
guarantee the faithful performance of the contract. The bond forms will be 
furnished to the successful bidder by the Department. 

Except as otherwise provided in Section 3248 of the Civil Code and Section 
30154 of the Streets and Highways Code, the payment bond shall be in a sum equal 
to the contract price and the performance bond shall be in a sum equal to at least 
one-half of the contract price. 

All alterations, extensions of time, extra and additional work, and other 
changes authorized by these specifications or any part of the contract may be made 
without securing the consent of the surety or sureties on the contract bonds. 

3-1.03 EXECUTION OF CONTRACT 
The contract shall be signed by the successful bidder and returned, together 

with the contract bonds, within 8 days, not including Saturdays, Sundays and legal 
holidays, after the bidder has received the contract for execution. 

3-1.04 FAILURE TO EXECUTE CONTRACT 
Failure of the lowest responsible bidder, the second lowest responsible bidder, 

or the third lowest responsible bidder to execute the contract and file acceptable 
bonds as provided herein within 8 days, not including Saturdays, Sundays and legal 
holidays, after that bidder has received the contract for execution shall be just cause 
for the forfeiture of the proposal guaranty. The successful bidder may file with the 
Department a written notice, signed by the bidder or the bidder's authorized 
representative, specifying that the bidder will refuse to execute the contract if it is 
presented. The filing of this notice shall have the same force and effect as the 
failure of the bidder to execute the contract and furnish acceptable bonds within the 
time hereinbefore prescribed. 

3-1.05 RETURN OF PROPOSAL GUARANTIES 
The proposal guaranties accompanying the proposals of the first, second and 

third lowest responsible bidders will be retained until the contract has been finally 
executed, after which those proposal guaranties, except bidders' bonds and any 
guaranties which have been forfeited, will be returned to the respective bidders 
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